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INDEPENDENT AUDITORS' REPORT 
 
 
 
The Board of Directors of the 
  Camarillo Community Development Commission 
Camarillo, California 
 
We have audited the accompanying financial statements of the governmental activities and each major fund of the 
Camarillo Community Development Commission (the CDC), a component unit of the City of Camarillo, 
California (the City), as of and for the fiscal year ended June 30, 2010, which collectively comprise the CDC's 
basic financial statements as listed in the table of contents.  These financial statements are the responsibility of the 
CDC's management.  Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the basic financial statements are free of material misstatement.  An audit 
includes consideration of internal control over financial reporting as a basis for designing audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
CDC’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit also 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the CDC as of June 30, 2010, 
and the respective changes in financial position for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 19, 2010, on 
our consideration of the CDC's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 
 
The management's discussion and analysis and budgetary comparison information on pages 3 through 6 and 31 
through 32, are not a required part of the basic financial statements but are supplementary information required by 
accounting principles generally accepted in the United States of America.  We have applied certain limited 
procedures, which consisted principally of inquires of management regarding the methods of measurement and 
presentation of the required supplementary information.  However, we did not audit the information and express 
no opinion on it. 
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the CDC's basic financial statements.  The accompanying supplementary information is presented for 
purpose of additional analysis and is not a required part of the basic financial statements.  The supplementary 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 
 
 
 
Rancho Cucamonga, California 
November 19, 2010 
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The discussion and analysis of the Camarillo Community Development Commission’s (CDC) financial 
performance provides an overall review of the CDC’s financial activities for the fiscal year ended June 30, 2010.  
The intent of this discussion and analysis is to look at the CDC’s financial performance as a whole.  Readers 
should review management’s discussion and analysis in conjunction with the basic financial statements to 
enhance their understanding of the CDC’s financial performance.   
 
The financial section of this report has been prepared to show the results of the financial administration, financial 
condition, and operations of the CDC.   
 
BASIS OF ACCOUNTING AND FUND GROUPINGS 
 
The Government-Wide financial statements are presented on an “economic resources” measurement focus and the 
accrual basis of accounting.  Accordingly, all of the CDC’s assets and liabilities, including capital assets and long-
term liabilities are included in the accompanying Statement of Net Assets.  The Statement of Activities presents 
changes in net assets.  Under the accrual basis of accounting, revenues are recognized in the period in which they 
are earned while expenses are recognized in the period in which the liability is incurred. 
 
All governmental funds are accounted for on a spending or “current financial resources” measurement focus and 
the modified accrual basis of accounting.  Accordingly, only current assets and current liabilities are included on 
the Balance Sheet.  The Statement of Revenues, Expenditures and Changes in Fund Balance present increases 
(revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets.  
Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they 
become both measurable and available to finance expenditures of the current period.  The CDC maintains funds in 
accordance with generally accepted accounting principles set forth by the GASB and other rule-making entities. 
 
GOVERNMENT WIDE FINANCIAL DISCUSSION 
 
The following is the condensed Statement of Net Assets and Statement of Activities for the fiscal years ended 
June 30, 2010 and 2009. 
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Camarillo Community Development Commission’s Net Assets 
As of June 30, 2010 and 2009 

 
2010 2009

Current and other assets 69,882,945$     53,772,792$      
Capital assets 10,961,149       9,105,059          

Total Assets 80,844,094       62,877,851        

Current liabilities 4,370,005         1,451,086          
Long-term liabilities outstanding 74,186,361       57,412,821        

Total Liabilities 78,556,366       58,863,907        

Net Assets:
Invested in capital assets, net
  of related debt 10,961,149       9,105,059          
Restricted 19,896,550       18,673,057        
Unrestricted (deficit) (28,569,971)     (23,764,172)      

Total Net Assets 2,287,728$      4,013,944$       

 
 

Net Assets of the Camarillo Community Development Commission were $2.3 million, a decrease of $1.7 million.  
A detailed explanation can be found on page 5. 
 
Capital assets increased $1.9 million due to a combination of $1.9 million Springville Interchange Construction, 
less $96 thousand depreciation on the existing assets for the fiscal year. 
 
Long-term debt increased $16.8 million due to proceeds of $17.5 million from a new bond issuance and $675 
thousand in scheduled principal repayments offset by amortizations of discounts, premiums and losses on 
refunding of previously issued debt. 
 
Of the CDC’s total net assets of $2.3 million, unrestricted net assets (deficit) were $(28.6 million).  The deficit net 
assets of $28.6 million are attributed to the nature of redevelopment in that the Camarillo Corridor Project is 
required to have debt in order to receive tax increment.  The deficit is expected to be eliminated by future tax 
increment revenue. 
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Camarillo Community Development Commission’s Changes in Net Assets 
As of June 30, 2010 and 2009 

 

2010 2009
Revenue:

Taxes 6,639,159$       7,061,518$        
Interest, net of fair value 111,700            548,948             
Other -                        117,727             

Total Revenues 6,750,859         7,728,193          

Expenses:
Community services 140,440            125,450             
Community development 1,222,807         1,211,729          
Pass-through payments to other agencies 1,705,206         1,801,758          
Supplemental Educational Revenue 
  Augmentation Fund 1,746,229         -                         
Interest on long-term debt 3,662,393         2,483,527          

Total Expenses 8,477,075         5,622,464          
Increase/(decrease) in Net Assets (1,726,216)$     2,105,729$        

 
 

Net Assets of the Camarillo Community Development Commission decreased by $1.7 million as a result of 
expenses exceeding revenues.  This is due to the Supplemental Educational Revenue Augmentation Fund 
(SERAF) payment required by the State of California in May 2010.  Similar payment was not required in 2009. 
 
Tax increment revenue decreased by $422 thousand, or 6 percent, in fiscal year 2009-10 from $7.1 million in the 
previous fiscal year.  The secured property tax portion of the total tax increment revenue decreased $432 
thousand, or 8.2 percent, from the previous year’s secured tax.  With the stagnant growth in property values over 
the last year, the secured assessed values have declined slightly.  The unsecured property tax portion of the total 
tax increment revenue increased $44 thousand, or 3.8 percent, due to commercial capital equipment additions.  
The supplemental property tax portion decreased $34 thousand, or 5.6 percent, from the previous year’s 
supplemental taxes due to lower housing market activity and resale assed values.  Pass-through payments to other 
agencies are base on a percentage of tax increment revenue and decreased $97 thousand or 5.4 percent.  
 
Net investment income decreased $437 thousand, or 80 percent, from the prior fiscal year due to lower rates of 
return combined with lower cash balances due to the $1.7 million land held for resale acquisition.  This decrease 
was further impacted by a year-end negative “net adjustment to fair value” of $21 thousand in order to reflect 
market values of investments held at June 30, 2010. 
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FUND LEVEL FINANCIAL DISCUSSION 
 
Under the fund financial statements, the CDC reports an increase in fund balances of $13.7 million and the total 
fund balance at June 30, 2010 was $65.3 million, of which $18.8 million is reserved.  Reservations represent 
amounts that are either not available for appropriation or have been formally committed to a specific use.   
 
Total governmental funds expenditures for the fiscal year were $10.8 million, which included $1.3 million in 
community services and development costs, $1.7 million in pass-through payments to other agencies, $1.7 million 
paid to the Supplemental Educational Revenue Augmentation Fund, $2 million in capital outlay, and $4.1 million 
in debt service payments and related costs.   
 
Major events and significant activities included the following: 
 

! The CDC purchased approximately .59 acre south of Ventura Boulevard at a cost of $1.7 million and 
has been recorded as “Land Held for Resale.” 

 
Overall, amendments between the original and the final budget resulted in a net decrease in fund balance of $1.4 
million or 38.3 percent.  The budget for other financing sources increased $16.7 million due to bond proceeds of 
$17.5 million offset by $753 thousand decrease in interest and property tax increment revenues.  The budgeted 
expenditures increased $18.1 million primarily due to an increase in capital outlay of $16.9 million and 
Supplemental Educational Revenue Augmentation Fund increase of $1.7 million. 
 
REQUEST FOR INFORMATION 
 
This financial report is designed to provide citizens, taxpayers, creditors and investors with a general overview of 
the CDC’s finances and to show the CDC’s accountability for the money it receives.  Questions concerning any of 
the information provided in this report, or requests for additional information, should be addressed to the 
Camarillo Community Development Commission, Finance Department, 601 Carmen Drive, California 93010. 
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Governmental
Activities

ASSETS
Current Assets:

Cash and investments 6,490,582$          
Restricted cash and investments 44,486,535
Receivables:

Accounts, net 238,686
Interest 31,048
Notes 275,000
Land held for resale 15,919,057

Total Current Assets 67,440,908          
Noncurrent Assets:

Deferred charges 2,442,037
Capital assets:

Non-depreciable 3,631,347            
Depreciable, net 7,329,802            

Total Capital Assets            10,961,149 
Total Noncurrent Assets 13,403,186          ,

Total Assets 80,844,094          ,
LIABILITIES
Current Liabilities:

Accounts payable 1,836,531            
Wages payable 34,799                 
Retentions payable 174,596               
Compensated absences 64,493                 
Interest payable 1,024,586            
Long-term debt - due within one year 1,235,000            

Total Current Liabilities 4,370,005            
Noncurrent Liabilities:

Long-term debt - due in more than one year 74,186,361          
Total Liabilities 78,556,366          

NET ASSETS
Invested in capital assets, net of related debt 10,961,149          
Restricted for:

Debt service 1,613,944            
Capital projects 15,919,057          
Special projects and programs 2,363,549            

Total Restricted 19,896,550          
Unrestricted (Deficit) (28,569,971)         

Total Net Assets 2,287,728$          
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Operating Capital Net
Charges for Contributions Contributions Governmental

Expenses Services and Grants and Grants Activities
Functions/Programs
      Community services 140,440$        -$                -$                 -$                    (140,440)$     
      Community development 1,222,807       -                  -                   -                      (1,222,807)    
      Pass through payments to 
        other agencies 1,705,206       -                  -                   -                      (1,705,206)    
      Supplemental Educational
         Revenue Augmenation Fund 1,746,229       -                  -                   -                      (1,746,229)    

Interest on long-term debt 3,662,393       -                  -                   -                      (3,662,393)    

Total Governmental Activities 8,477,075$     -$                -$                 -$                    (8,477,075)    

General Revenues:
   Taxes:
       Property tax increment 6,639,159     
   Interest 132,592        
   Net increase (decrease) in the fair value of investments (20,892)         

Total General Revenues 6,750,859     

Change in Net Assets (1,726,216)    

Net Assets at Beginning of Year 4,013,944     

Net Assets at End of Year 2,287,728$   

Program Revenues
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Low and Moderate
 Income Housing Total
Special Revenue Debt Service Capital Project Governmental

Fund Fund Fund Funds
ASSETS
Cash and investments 2,077,678$             1,448,599$     2,964,305$               6,490,582$      
Restricted cash and investments 10,658,444             2,638,530       31,189,561               44,486,535      
Receivables:

Accounts, net -                              238,686          -                               238,686           
Interest 12,608                    3,976              14,464                      31,048             
Notes 275,000                  -                     -                               275,000           

Land held for resale -                              -                     15,919,057               15,919,057      

Total Assets 13,023,730$           4,329,791$     50,087,387$             67,440,908$    

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts payable -$                            582,327$        1,254,204$               1,836,531$      
Wages payable 649                         -                     34,150                      34,799             
Retentions payable -                              -                     174,596                    174,596           
Compensated absences 1,088                      -                     63,405                      64,493             

Total Liabilities 1,737 582,327 1,526,355 2,110,419

FUND BALANCE
Reserved for:

Notes receivable 275,000                  -                     -                               275,000           
Debt service -                              2,638,530       -                               2,638,530        
Land held for resale -                              -                     15,919,057               15,919,057      

Unreserved reported in:
Special revenue funds 12,746,993             -                     -                               12,746,993      
Debt service funds -                              1,108,934       -                               1,108,934        
Capital projects funds -                              -                     32,641,975               32,641,975      

Total Fund Balance 13,021,993 3,747,464 48,561,032 65,330,489      
Total Liabilities and
  Fund Balance 13,023,730$           4,329,791$     50,087,387$             67,440,908$    

 



CAMARILLO COMMUNITY DEVELOPMENT COMMISSION 
 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
  TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS 
 
JUNE 30, 2010 

The accompanying notes are an integral part of these financial statements. 
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Fund Balances of Governmental Funds 65,330,489$ 

Amounts reported for governmental activities in the statement of net assets are 
  different because:

Capital assets of governmental activities are not financial resources and, therefore,
are not reported in the governmental funds. 10,961,149   

Bond issuance costs are expensed in the government funds and amortized over
the life of the debt issuance in the Government-wide Statements. 2,442,037     

Interest expenditures are recognized when due, and therefore, interest payable
is not recorded in the governmental funds. (1,024,586)    

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the governmental funds.
     Loans from the City of Camarillo (11,508,000)$ 
     Bonds Payable (64,660,000)   
     Bond Premiums (35,408)          
     Bond Discounts 370,111         
     Deferred Loss on Refunding 411,936         

  (75,421,361)

Net Assets of Governmental Activities 2,287,728$   
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Low and Moderate
Income Housing Total
Special Revenue Debt Service Capital Project Governmental

Fund Fund Fund Funds
REVENUES
   Property tax increment -$                         6,639,159$  -$                    6,639,159$   
   Interest 53,450                16,614        62,528             132,592       

Net increase/(decrease) in the fair value of investments (8,484)                 (2,676)        (9,732)             (20,892)        
Total Revenues 44,966                6,653,097   52,796             6,750,859    

EXPENDITURES
   Current:
      Community services 15,312                125,128      -                      140,440       
      Community development -                          -                  1,126,409        1,126,409    
      Pass through payments to other agencies -                          1,705,206   -                      1,705,206    
      Supplemental Educational Revenue Augmentation Fund -                          1,746,229   -                      1,746,229    
   Capital outlay -                          -                  1,952,488        1,952,488    
   Debt service:
      Principal -                          675,000      -                      675,000       
      Interest -                            2,902,982     -                      2,902,982      
      Cost of issuance -                            546,031        -                      546,031         

Total Expenditures 15,312                7,700,576   3,078,897        10,794,785  

EXCESS (DEFICIENCY) OF REVENUES OVER
 (UNDER) EXPENDITURES 29,654                (1,047,479) (3,026,101)      (4,043,926)   

OTHER FINANCING SOURCES (USES)
   Transfers in 1,326,504             659,500        1,725,957        3,711,961      

Proceeds from bond issuance -                            1,914,264     15,575,736      17,490,000    
Advance from City -                            548,000        -                      548,000         
Discount on debt issue -                            (258,521)      -                      (258,521)        

   Transfers out (2,385,457)          (1,326,504) -                      (3,711,961)   
Total Other Financing Sources (uses) (1,058,953)          1,536,739   17,301,693      17,779,479  

Net Change in Fund Balance (1,029,299)          489,260      14,275,592      13,735,553  
Fund Balance, Beginning of Year 14,051,292 3,258,204 34,285,440 51,594,936  
Fund Balance, End of Year 13,021,993$        3,747,464$  48,561,032$    65,330,489$ 

 



CAMARILLO COMMUNITY DEVELOPMENT COMMISSION 
 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,  
  EXPENDITURES, AND CHANGES IN FUND BALANCE TO THE GOVERNMENT-WIDE  
  STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
 
FOR THE YEAR ENDED JUNE 30, 2010 

The accompanying notes are an integral part of these financial statements. 
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Net Change in Fund Balances - Total Governmental Funds 13,735,553$     

Amounts reported for governmental activities in the Statement of Activities differs
   from the amounts reported in the Statement of Revenues, Expenditures, and Changes
    in Fund Balances because:

  Governmental funds report capital outlays as expenditures. However, in the statement
    of activities, the cost of those assets is allocated over their estimated useful lives
    as depreciation expense or are allocated to the appropriate functional expense when
    the cost is below the capitalization threshold. This activity is reconciled as follows:

Cost of assets capitalized less disposals 1,952,488         
Depreciation expense (96,398)             

  Governmental funds do not report the amortization of bond issuance costs.
    However, the statement of activities does recognize amortization. (67,923)             

Increases in long-term liabilities provide current financial resources to governmental
    funds as other financing sources.  This revenue is not recognized in the government-
    wide financial statements.  In addition, governmental funds do not report the 
    amortization of discounts, premiums or losses on refunding of debt related to the issuance 
    of debt whereas these amounts are deferred and amortized in the statement of activities.

Proceeds from issuance of bonds (17,490,000)      
Discount on Debt 258,521            
Debt Issuance Cost, net of current year amortization 537,455            
Advance Payable (548,000)           
Amortization of Premium on 2004 Tax Allocation Refunding Bonds 5,887                
Amortization of Discount on 2006 Tax Allocation Parity Bonds (1,885)               
Amortization of Discount on 2006A Housing Set-Aside Tax Allocation Bonds (1,806)               
Amortization of Discount on 2009 Tax Allocation Parity Bonds (4,061)               
Amortization of Loss on refunding (31,286)             

Repayments of long-term liabilities requires the use of current financial resources 
   of governmental funds.  This expense is not recognized in the government-
   wide financial statements.

Principal expense 675,000            

Interest expenditures are recognized when paid in the governmental funds.  Interest 
   expense is recognized when incurred in the government-wide Statement of Activities.
   This amount represents the difference between interest paid and interest incurred. (649,761)           

Change in Net Assets of Governmental Activities (1,726,216)$      
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The basic financial statements of the Camarillo Community Development Commission (the CDC), a component 
unit of the City of Camarillo (the City), have been prepared in conformity with Generally Accepted Accounting 
Principles (GAAP) as applicable to government units.  The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.  
The more significant of the CDC's accounting policies are described below. 
 
A. Description of the Reporting Entity 
 

The CDC was activated on June 12, 1997, by the City pursuant to the State of California Health and Safety 
Code, Section 33000, entitled "Community Redevelopment Law."  The CDC is an integral part of the 
reporting entity of the City.  The funds of the CDC have been included within the scope of the basic financial 
statements of the City because the City Council acts as the Board of Directors of the CDC and is able to 
impose its will on the CDC.  Therefore, the City is considered to be the primary government and the CDC is a 
component unit. 
 
The CDC adopted the Redevelopment Plan for the Camarillo Corridor Project (Redevelopment Plan) on 
June 12, 1996.  Generally, the CDC's goals for the Camarillo Corridor Project are to alleviate blighted 
conditions which constitute physical and economic liability requiring redevelopment in the interests of health, 
safety and general welfare of the people of the community; to promote economic development within the 
project area; and to provide affordable housing opportunities in the community. 
 
The Redevelopment Plan will guide all future redevelopment project programs and activities within the 
boundaries of the Camarillo Corridor Project.  The Camarillo City Council, assisting in the coordination and 
consideration of the various programs, created a Citizens' Advisory Committee consisting of 25 members of 
the business community within the redevelopment area to review and make recommendations to the CDC 
prior to projects actually being considered for implementation.  The project area includes the old Ventura 
Boulevard area and general commercial areas and industrial section of Dawson Drive to ensure that these 
commercial areas will remain competitive and productive for many years to come. 

 
B. Basis of Accounting and Measurement Focus 
 

The accounts of the CDC are organized on the basis of funds, each of which is considered a separate 
accounting entity.  The operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, as 
appropriate.  Governmental resources are allocated to and accounted for in individual funds based upon the 
purposes for which they are to be spent and the means by which spending activities are controlled. 
 

Government - Wide Financial Statements 
 

The CDC's government-wide financial statements include a Statement of Net Assets and a Statement of 
Activities and Changes in Net Assets.  These statements present summaries of governmental activities for 
the CDC. 
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FOR THE YEAR ENDED JUNE 30, 2010 
 
 

14 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
B. Basis of Accounting and Measurement Focus, (Continued) 
 

Government - Wide Financial Statements, (Continued) 
 

These basic financial statements are presented on an "economic resources" measurement focus and the 
accrual basis of accounting.  Accordingly, all of the CDC's assets and liabilities, including capital assets, 
as well as infrastructure assets, and long-term liabilities, are included in the accompanying Statement of 
Net Assets.  The Statement of Activities presents changes in net assets.  Under the accrual basis of 
accounting, revenues are recognized in the period in which they are earned, while expenses are 
recognized in the period in which the liability is incurred. 

 
Certain types of transactions are reported as program revenues for the CDC in three categories: 

 
" Charges for services 
" Operating grants and contributions 
" Capital grants and contributions 

 
The CDC had no program revenues for the fiscal year ended June 30, 2010. 

 
Interfund transfers have been eliminated as prescribed by GASB Statement No. 34 in regards to interfund 
activities. 

 
Governmental Fund Financial Statements 

 
Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, 
Expenditures and Changes in Fund Balances for all major governmental funds.  An accompanying 
schedule is presented to reconcile and explain the differences in net assets as presented in these statements 
to the net assets presented in the government-wide financial statements.  The CDC has presented all major 
funds that met the applicable criteria. 

 
The CDC reports the following major governmental funds: 

 
The Low and Moderate Income Housing Special Revenue Fund is used to account for the receipt of 20 
percent of the gross tax increment allocation, which is restricted for use on projects that increase or 
preserve the supply of low and moderate income housing in accordance with Health and Safety Code 
Section 33334. 
 
The Debt Service Fund is used to account for the accumulation of resources for and the payment of 
principal and interest on the Agency’s debt and other long-term obligations. 

 
The Capital Projects Fund is used to account for all project expenditures, including acquisition of 
properties, cost of site improvements, and other costs within the project area. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
B. Basis of Accounting and Measurement Focus, (Continued) 

 
Governmental Fund Financial Statements, (Continued) 

 
All governmental funds are accounted for on a spending or "current financial resources" measurement 
focus and the modified accrual basis of accounting.  Accordingly, only current assets and current 
liabilities are included on the Balance Sheet.  The Statement of Revenues, Expenditures and Changes in 
Fund Balances presents increases (revenues and other financing sources) and decreases (expenditures and 
other financing uses) in net current assets.  Under the modified accrual basis of accounting, revenues are 
recognized in the accounting period in which they become both measurable and available to finance 
expenditures of the current period. 

 
Revenues are recorded when received in cash, except for revenues subject to accrual (generally 60 days 
after year-end) are recognized when earned and available.  The primary revenue sources, which have been 
treated as susceptible to accrual by the CDC, are property tax and interest revenues.  Expenditures are 
recorded in the accounting period in which the related fund liability is incurred. 

 
Deferred revenues arise when potential revenues do not meet both the "measurable" and "available" 
criteria for recognition in the current period.  Deferred revenues also arise when the government receives 
resources before it has a legal claim to them, as when grant monies are received prior to incurring 
qualifying expenditures.  In subsequent periods, when both revenue recognition criteria are met or when 
the government has a legal claim to the resources, the deferred revenue is removed and revenue is 
recognized. 

 
The Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is 
provided to explain the differences created by the integrated approach of GASB Statement No. 34. 

 
C. Cash, Cash Equivalents, and Investments 
 

The CDC pools its available cash with the City for investment purposes.  The City considers pooled cash and 
investment amounts, with original maturities of three months or less, to be cash equivalents. 
 
In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments 
and for External Investment Pools, highly liquid market investments with maturities of one year or less at 
time of purchase are stated at amortized cost.  All other investments are stated at fair value.  Market value is 
used as fair value for those securities for which market quotations are readily available. 
 
The City participates in an investment pool managed by the State of California titled Local Agency 
Investment Fund (LAIF), which has invested a portion of the pooled funds in Structured Notes and Asset-
backed Securities.  In addition, these Structured Notes and Asset-backed Securities are subject to market risk 
as to change in interest rates. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
D. Use of Restricted/Unrestricted Net Assets 

 
When an expense is incurred for purposes for which both restricted and unrestricted net assets are available, 
the CDC's policy is to apply restricted net assets first. 
 

E. Interfund Transactions 
 
Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of 
the fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loans) 
or "advances to/from other funds" (i.e., the noncurrent portion of interfund loans). 
 

F. Capital Assets 
 
Capital assets, which include land, buildings, improvements, furniture and fixtures, are reported in the 
Government-Wide Financial Statements.  All purchased capital assets are recorded at cost where historical 
records are available and at an estimated historical cost where no historical records exist.  Donated 
(contributed) fixed assets are valued at their estimated fair market value on the date received. 
 
CDC's policy has set the capitalization threshold for reporting capital assets at the following: 
 
General Capital Assets 5,000$           

 
For all capital assets, depreciation is recorded on a straight-line basis over the useful lives of the assets as 
follows: 
 
Buildings and improvements 30 to 40 years
Furniture and fixtures 8 to 15 years

 
The accumulated depreciation is defined as the total depreciation from the date of construction/acquisition to 
the current date on a straight-line method using industry accepted life expectancies for each asset type.  The 
book value is computed by deducting the accumulated depreciation from the original cost. 
 

 
G. Interest Payable 

 
In the government-wide financial statements, interest payable on long-term debt is recognized as the liability 
is incurred for governmental fund types. 
 
In the fund financial statements, governmental fund types do not recognize the interest payable when the 
liability is incurred.  Rather, interest expense is simply recorded when it is due or paid. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
H. Long-Term Obligations 
 

Government-Wide Financial Statements - Long-term debt and other long-term obligations are reported as 
liabilities in the primary government governmental activity. 
 
Fund Financial Statements - The fund financial statements do not present long-term debt but are shown in the 
Reconciliation of the Governmental Funds Balance Sheet to the Government-Wide Statement of Net Assets. 
 

I. Net Assets 
 

In the government-wide financial statements, net assets are classified in the following categories: 
 
Invested in Capital Assets, Net of Related Debt - This amount consists of capital assets net of accumulated 
depreciation and reduced by outstanding debt attributed to the acquisition, construction, or improvement of 
the assets. 
 
Restricted Net Assets - This amount is restricted by external creditors, grantors, contributors, laws or 
regulations of other governments. 
 
Unrestricted Net Assets - This amount is all net assets that do not meet the definition of "invested in capital 
assets, net of related debt" or "restricted net assets." 

 
J. Fund Balances – Reservations and Designations 
 

In the fund financial statements, governmental funds report reservations of fund balances for amounts that are 
not available for appropriation or are legally restricted by outside parties for use for a specific purpose.  
Designations of fund balance represent tentative management plans that are subject to change. 

 
K. Revenues 
 

The CDC's primary source of revenue is property taxes.  Property taxes allocated to the CDC are computed in 
the following manner: 

 
" The assessed valuation of all property in the Camarillo Corridor Project area is determined on the date 

of adoption of the Redevelopment Plan by a designation of a fiscal year assessment role. 
 

" Property taxes related to any incremental increase in assessed values after the adoption of a 
Redevelopment Plan are allocated to the CDC; all taxes on the "frozen" assessed valuation of the 
property are allocated to the County and other districts receiving taxes from the project area. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 

K. Revenues, (Continued) 
 

The CDC has no power to levy and collect taxes.  Any legislative property tax reduction would lower the 
amount of tax revenues that would otherwise be available to pay the principal and interest on bonds or loans 
from the City.  Conversely, any increase in the tax rate or assessed valuation or any elimination of present 
exemptions would increase the amount of tax revenues that would be available to pay principal and interest on 
bonds or loans from the City. 

 
The CDC is also authorized to finance the Redevelopment Plan from other sources, including assistance from 
the City, the State and federal governments, interest income and issuance of debt. 

 
L. Use of Estimates 
 

The preparation of the basic financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions.  These estimates and assumptions affect the 
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities.  In addition, 
estimates affect the reported amount of expenses.  Actual results could differ from these estimates and 
assumptions. 

 
M. New GASB Pronouncements 
 

Effective in the Current Year: 
 

GASB Statement No. 51 – On June 2007, the GASB issued Statement No. 51, Accounting and Financial 
Reporting for Intangible Assets.  This statement establishes accounting and financial reporting standards for 
many different types of assets that may be considered intangible assets, including easements, water rights, 
timber rights, patents, trademarks, and computer software.  The CDC implemented this statement which had 
no financial impact in the current fiscal year. 
 
GASB Statement No. 53 – On June 2008, The GASB issued Statement No. 53, Accounting and Financial 
Reporting for Derivative Instruments.  This Statement is intended to improve how state and local 
governments report information about derivative instruments –financial arrangements used by governments to 
manage specific risks or make investments-in their financial statements.  The Statement specifically requires 
governments to measure most derivative instruments at fair value in their financial statements that are 
prepared using the economic resources measurement focus and the accrual basis of accounting.  The guidance 
in this Statement also addresses hedge accounting requirements.  The requirements of this statement are 
effective for financial statements for periods beginning after June 15, 2009, with earlier application 
encouraged.  The CDC implemented this statement which had no financial impact in the current fiscal year. 
 
GASB Statement No. 58 – On December 2009, GASB issued Statement No. 58, Accounting and Financial 
Reporting for Chapter 9 Bankruptcies.  The objective of this Statement is to provide accounting and financial 
reporting guidance for governments that have petitioned for protection from creditors by filing for bankruptcy 
under Chapter 9 of the United States Bankruptcy Code.  The CDC implemented this statement which had no 
financial impact in the current fiscal year. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 

M. New GASB Pronouncements, (Continued) 
 
Effective in the Future Periods: 

 
GASB Statement No. 54 – On March 2009, The GASB issued Statement No. 54, Fund Balance Reporting 
and Governmental Fund Type Definitions.  This statement establishes fund balance classifications that 
comprise a hierarchy based primarily on the extent to which a government is bound to observe constraints 
imposed upon the use of the resources reported in governmental funds.  This statement is not effective until 
June 30, 2011.  The CDC has not determined its effect on the financial statements. 
 
GASB Statement No. 57 – On December 2009, The GASB issued Statement No. 57, OPEB Measurements 
by Agent Employers and Agent-Employer Plan.  The objective of this Statement is to address issues related to 
the use of the alternative measurement method and the frequency and timing of measurements by employers 
that participate in agent multiple-employer other postemployment benefit (OPEB) plans (that is, agent 
employers).  This statement is not effective until June 30, 2012.  The CDC has not determined its effect on the 
financial statements. 
 
GASB Statement No. 59 – On June 2010, GASB issued Statement No. 59, Financial Instruments Omnibus.  
The objective of this statement is to update and improve existing standards regarding financial reporting and 
disclosure requirements of certain financial instruments and external investment pools for which significant 
issues have been identified in practice.  This statement is not effective until June 30, 2011.  The CDC has not 
determined its effect on the financial statements. 
 

N. Deferred Charges 
 

Gross bond issuance cost, including underwriters’ discounts, totaled $2,442,037 and are reported as deferred 
charges in the Statement of Net Assets, net of accumulated amortization.  Amortization is taken over the life 
of the debt issued and included in interest expense unless otherwise noted. 
 

O. Budgetary Information 
 

The CDC adopts an annual budget prepared on the modified accrual basis of accounting for all governmental 
fund types.  The Executive Director is required to prepare and submit to the CDC Board of Directors the 
annual budget of the CDC and administer it after adoption.  Any revisions that alter the total appropriations 
must be approved by the Board of Directors.  All annual appropriations lapse at fiscal year-end except for 
unexpended purchase orders or contracts and unexpended appropriations for capital projects.  Total 
expenditures may not legally exceed total appropriations. 
 

P. Land Held for Resale 
 

Land held for resale represents property acquired in the redevelopment process and is recorded at the lower of 
cost or net realizable value.  The property consists of land with improvements, acquired to further the 
Redevelopment Plan.  When this property is resold, the gain or loss on the sale will be recognized when the 
transactions are consummated.   
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NOTE 2 – CASH AND INVESTMENTS 
 
The CDC had the following cash and investments at June 30, 2010: 
 
Cash and investments (pooled with the City of Camarillo) 6,490,582$               
Restricted cash and investments 44,486,535               

Total Cash and Investments 50,977,117$             

 
The CDC follows the practice of pooling cash and investments with the City of Camarillo for all funds, except for 
funds required to be held by fiscal agents under the provisions of bond indentures.  Interest income earned on 
pooled cash and investments is allocated on a quarterly basis to the various funds based on average daily cash and 
investment balances.  Interest income from cash and investments with fiscal agents is credited directly to the 
related fund. 
 
At June 30, 2010, all cash and investments of the CDC were pooled with the City of Camarillo and since they are 
not represented by specific identifiable investments securities, investment policies and associated risk factors 
applicable to the CDC’s cash and investments are those of the City of Camarillo and are included in the City’s 
basic financial statements.  Restricted cash and investments were held by fiscal agent in accordance with the 
provisions of bond indentures. 
 
Investments Authorized by the California Government Code 
 
The table below identifies the investment types that the City is authorized by State statutes and in accordance with 
the City’s Investment Policy to invest in the following.  (This table does not address investments of debt proceeds 
held by bond trustee that are governed by the provisions of debt agreements of the CDC). 
 

Maximum Maximum
Authorized Maximum Percentage Investment

Investment Type Maturity of Portfolio in One Issuer

U.S. Treasury Obligations 5 years 75% None
U.S. Agency Securities 5 years 75% 20%
Negotiable Certificates of Deposit 2 years 15% None
Money Market Mutual Funds 5 years 5% 10%
Local Agency Investment Fund (LAIF) N/A None None
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NOTE 2 – CASH AND INVESTMENTS, Continued 
 
Investments Authorized by Debt Agreements 
 
Investments of debt proceeds held by fiscal agent are governed by provisions of the debt covenants rather than the 
general provisions of the California Government Code.  These provisions allow for the acquisition of investments 
allowed by the government code but also include defeasance obligations, investment agreements and pre-refunded 
municipal obligations.  These provisions do not specify maximum maturities on concentration of risk limitations.   
 

Maximum
Authorized Investment

Investment Type in One Issuer
U.S. Treasury Obligations None
U.S. Agency Securities None
Nonnegotiable Certificates of Deposit None
Negotiable Certificates of Deposit None
Investment Agreements None
Repurchase Agreements None
Forward Purchase Agreements None
Money Market Mutual Funds None
Local Agency Investment Fund (LAIF) None

 
Disclosures Relating to Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates.  The CDC does not maintain an investment policy to manage its exposure to 
interest rate risk.  However, the CDC acquires a combination of short and long term investments consistent with 
the provision of debt covenants for cash flow as necessary to meet capital and debt service obligations.  As of 
June 30, 2010, the CDC’s investments consist of the following: 
 

Investment Type Fair Value Less than 1 1 to 2 2 to 3 3 to 4 4 or more

Equity in City Pool 6,490,582$       5,009,651$         662,923$    671,635$    146,373$    -$                
Money Market Fund 44,486,535       44,486,535         -                  -                  -                  -                  

Total Cash and Investments 50,977,117$     49,496,186$       662,923$    671,635$    146,373$    -$                

Investment Maturities (in Years)
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NOTE 2 – CASH AND INVESTMENTS, Continued 
 
Disclosures Relating to Credit Risk 
 
State law limits investments in commercial paper and corporate bonds to the top two ratings issued by nationally 
recognized statistical rating organizations (NRSRO’s).  It is in the City’s policy to limit its investments in these 
investment types to the top rating issued by NRSRO’s, including raters Standard & Poor’s, and Moody’s 
Investors Services.  At June 30, 2010, the CDC’s credit risks, expressed on a percentage basis, are as follows: 
 

Investment Type S&P Rating 
 Moody's 

Rating Investments

Equity in City Pool Not Rated Not Rated 13%
Money Market Fund AAA AAA 87%

Total 100%

Custodial Credit Risk 
 
The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., 
broker-dealer) to a transaction, a government will not be able to recover the value of its investment or collateral 
securities that are in the possession of another party.  The California Government Code does not contain legal or 
policy requirements that would limit the exposure to custodial credit risk for investments.  With respect to 
investments, custodial credit risk generally applies only to direct investments in marketable securities.  Custodial 
credit risk does not apply to a local government's indirect investment in securities through the use of mutual funds 
or government investment pools (such as LAIF).  
 
Fair Value of Investments 
 
Accounting pronouncement GASB Statement No. 31 generally applies to investments in external investments 
pools, investments purchased with maturities greater than one year, mutual funds, and certain investment 
agreements.  Generally, governmental entities need to report the fair value changes for these investments at year-
end and record these gains or losses on their income statement. 
 
Methods and assumptions used to estimate fair value:  The City maintains investment accounting records on 
amortized cost and adjusts those records to fair value on an annual basis.  The CDC investment custodian 
provides market values on each investment instrument on a monthly basis.  The investments held by the CDC are 
widely traded in the financial markets, and trading values are readily available from numerous published sources.  
Unrealized gains and losses are recorded on an annual basis, and the carrying value of its investments is 
considered fair value.   
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NOTE 3 – INTERFUND TRANSACTIONS 
 
The CDC had the following transfers in the Fund Financial Statements as of June 30, 2010: 

Debt Low and Moderate
Service Fund Income Housing Total

Debt Service Fund -$                       659,500$                   659,500$           
Low and Moderate Income Housing 1,326,504          -                                 1,326,504          
Capital Project Fund -                         1,725,957                  1,725,957          

1,326,504$       2,385,457$               3,711,961$       

 T
ra

ns
fe

r 
In

 

Transfer Out

The $1,326,504 transfer was recorded to deposit the required 20% property tax increment set-aside into the Low 
and Moderate Income Housing Special Revenue Fund. 
 
The $1,725,957 transfer was recorded to provide funds for capital projects. 
 
The $659,500 transfer was recorded to provide funds for repayment of debt. 
 
 
NOTE 4 – CAPITAL ASSETS 
 
The following is a summary of capital assets for governmental activities for the fiscal year ended June 30, 2010: 
 

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010

Non-depreciable assets:
Land 1,417,798$   -$                -$                  1,417,798$     
Construction in progress 7,091,056     1,952,488   (6,829,995)    2,213,549       

8,508,854     1,952,488   (6,829,995)    3,631,347       

Depreciable assets:
Buildings and improvements 387,589        6,829,995   -                    7,217,584       
Furniture and fixtures 284,483        -                  -                    284,483          

672,072        6,829,995   -                    7,502,067       
Less accumulated depreciation (75,867)         (96,398)       -                    (172,265)        

Depreciable assets, net 596,205        6,733,597   -                    7,329,802       
Total capital assets, net 9,105,059$   8,686,085$ (6,829,995)$  10,961,149$   

Depreciation expense of $96,398 is recorded in the Community Development function for the year ended 
June 30, 2010. 
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NOTE 5 – LONG-TERM DEBT 
 
The following is a summary of long-term debt transactions for the fiscal year ended June 30, 2010. 
 

Amount Due
Balance Balance Within

July 1, 2009 Additions Deletions June 30, 2010 One Year
Governmental Activities:

2004 CDC Tax Allocation Refunding Bonds 20,925,000$  -$                  (425,000)$   20,500,000$    445,000$         
Premium on 2004 CDC Bonds 41,295           -                    (5,887)         35,408             -                       
Deferred Loss on Refunding (443,222)        -                    31,286        (411,936)          -                       
Advances from the City of Camarillo 10,960,000    548,000        -                  11,508,000      -                       
2006 Tax Allocation Parity Bonds 16,395,000    -                    (130,000)     16,265,000      135,000           
Discount on 2006 (60,932)          -                    1,885          (59,047)            -                       
2006A Housing Set-Aside Tax Allocation Bonds 5,110,000      -                    (20,000)       5,090,000        20,000             
Discount on 2006A (58,410)          -                    1,806          (56,604)            -                       
2006A-T Taxable Housing Set-Aside Tax
     Allocation Bonds 5,415,000      -                    (100,000)     5,315,000        105,000           
2009 Tax Allocation Parity Bonds -                     17,490,000   -                  17,490,000      530,000           
Discount on 2009 Bonds -                     (258,521)       4,061          (254,460)          -                       

58,283,731$  17,779,479$ (641,849)$   75,421,361$    1,235,000$      

Tax Allocation Refunding Bonds Series 2004 - Original Issue $22,500,000 
 
On September 1, 2004, the Camarillo Development Commission issued $22,500,000 in Tax Allocation Refunding 
Bonds to advance refund the CDC’s previously issued $7,175,000 Tax Allocation Bonds, to fund certain 
redevelopment projects within the Camarillo Corridor Project Area, to fund a reserve account for the Bonds, and 
to pay costs of issuance of the Bonds.  Interest is payable beginning March 1, 2005, and semiannually on each 
March 1 and September 1.  The interest rate of this debt at the date of issue ranges from 2.75 percent to 5.125 
percent.  The certificates mature serially beginning September 1, 2005 through September 1, 2036. 
 
The annual debt service requirements to maturity for these Tax Allocation Refunding Bonds at June 30, 2010, are 
as follows: 
 

Year Ending
June 30, Principal Interest Total

2011 445,000$           897,950$           1,342,950$        
2012 455,000             885,006             1,340,006          
2013 470,000             870,661             1,340,661          
2014 485,000             855,139             1,340,139          
2015 500,000             838,636             1,338,636          

2016-2020 2,780,000 3,904,237 6,684,237          
2021-2025 3,375,000 3,288,163 6,663,163          
2025-2030 4,190,000 2,450,952 6,640,952          
2031-2035 5,295,000 1,313,875 6,608,875          
2036-2037 2,505,000 126,875 2,631,875          

20,500,000$      15,431,494$      35,931,494$      
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NOTE 5 – LONG-TERM DEBT, Continued 
 
Tax Allocation Parity Bonds Series 2006 - Original Issue $16,805,000 
 
On November 10, 2006, the Camarillo Development Commission issued $16,805,000 in Tax Allocation Parity 
Bonds, to fund certain redevelopment projects within the Camarillo Corridor Project Area, to purchase a surety as 
an additional deposit to the debt service reserve account, and to pay costs incurred in connection with the 
issuance, sale, and delivery of the Bonds.  Interest is payable beginning March 1, 2007, and semiannually on each 
March 1 and September 1.  The interest rate of this debt at the date of issue ranges from 4.00 to 5.00 percent.  The 
certificates mature serially beginning September 1, 2007 through September 1, 2041. 
 
The annual debt service requirements to maturity for these Tax Allocation Parity Bonds at June 30, 2010, are as 
follows: 
 

Year Ending
June 30, Principal Interest Total

2011 135,000$           715,838$           850,838$           
2012 140,000             710,338             850,338             
2013 145,000             704,637             849,637             
2014 155,000             698,637             853,637             
2015 160,000             692,338             852,338             

2016-2020 900,000             3,348,438          4,248,438          
2021-2025 1,115,000          3,136,325          4,251,325          
2025-2030 1,370,000          2,872,281          4,242,281          
2031-2035 1,690,000          2,538,625          4,228,625          
2036-2040 6,330,000          1,842,881          8,172,881          

2041 4,125,000          187,762             4,312,762          
Total 16,265,000$      17,448,100$      33,713,100$      

Housing Set-Aside Tax Allocation Bonds Series 2006A - Original Issue $5,110,000 
 
On November 10, 2006, the Camarillo Development Commission issued $5,110,000 in Housing Set-Aside Tax 
Allocation Bonds, to fund certain low and moderate income housing projects and programs, to fund a reserve 
account for the Bonds, including the purchase of a surety and to pay costs of issuance of the Bonds.  Interest is 
payable beginning March 1, 2007, and semiannually on each March 1 and September 1.  The interest rate of this 
debt at the date of issue ranges from 4.50 to 4.60 percent.  The certificates mature serially beginning 
September 1, 2009 through September 1, 2041. 
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NOTE 5 – LONG-TERM DEBT, Continued 
 
The annual debt service requirements to maturity for these Housing Set-Aside Tax Allocation Bonds at 
June 30, 2010, are as follows: 
 

Year Ending
June 30, Principal Interest Total

2011 20,000$             230,070$           250,070$           
2012 20,000               229,150             249,150             
2013 25,000 228,115 253,115             
2014 25,000 226,965 251,965             
2015 25,000 225,815 250,815             

2016-2020 145,000 1,109,985 1,254,985          
2021-2025 185,000 1,072,265 1,257,265          
2025-2030 230,000 1,025,000 1,255,000          
2031-2035 500,000 961,400 1,461,400          
2036-2040 2,675,000          592,498             3,267,498          

2041 1,240,000 56,642 1,296,642          
Total 5,090,000$        5,957,905$        11,047,905$      

 
Taxable Housing Set-Aside Tax Allocation Bonds Series 2006A-T - Original Issue $5,715,000 
 
On November 10, 2006, the Camarillo Development Commission issued $5,715,000 in Taxable Housing Set-
Aside Tax Allocation Bonds, to fund certain low and moderate income housing projects and programs, to fund a 
reserve account for the Bonds, including the purchase of a surety and to pay costs of issuance of the Bonds.  
Interest is payable beginning March 1, 2007, and semiannually on each March 1 and September 1.  The interest 
rate of this debt at the date of issue ranges from 5.26 to 5.91 percent.  The certificates mature serially beginning 
September 1, 2007 through September 1, 2034. 
 
The annual debt service requirements to maturity for these Taxable Housing Set-Aside Tax Allocation Bonds at 
June 30, 2010, are as follows: 
 

Year Ending
June 30, Principal Interest Total

2011 105,000$           303,035$           408,035$           
2012 115,000             297,249             412,249             
2013 120,000 291,069 411,069             
2014 125,000 284,625 409,625             
2015 130,000 277,919 407,919             

2016-2020 775,000 1,271,049 2,046,049          
2021-2025 1,015,000 1,015,912 2,030,912          
2025-2030 1,350,000 674,564 2,024,564          
2031-2034 1,580,000 219,261 1,799,261          

5,315,000$        4,634,683$        9,949,683$        
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NOTE 5 – LONG-TERM DEBT, Continued 
 
Tax Allocation Parity Bonds Series 2009 - Original Issue $17,490,000 
 
On December 23, 2009, the Camarillo Development Commission issued $17,490,000 in Tax Allocation Parity 
Bonds, 1) to finance certain redevelopment activities of the Camarillo Community Development Commission 
within or of benefit to the CDC’s Camarillo Corridor Project area, 2) make a deposit to a reserve account for the 
Bonds, and 3) to pay the costs of issuing the Bonds.  Interest on the Bonds is payable semi-annually on each 
March 1 and September 1, commencing on March 1, 2010.  The interest rate of this debt at the date of issue 
ranges from 2.00 to 6.00 percent.  The certificates mature serially beginning September 1, 2010 through 
September 1, 2041. 
 
The annual debt service requirements to maturity for these Tax Allocation Parity Bonds at June 30, 2010, are as 
follows: 
 

Year Ending
June 30, Principal Interest Total

2011 530,000$           951,863$           1,481,863$        
2012 240,000             942,962             1,182,962          
2013 250,000             935,613             1,185,613          
2014 255,000             928,037             1,183,037          
2015 265,000             918,913             1,183,913          

2016-2020 1,515,000          4,385,519          5,900,519          
2021-2025 1,950,000          3,936,550          5,886,550          
2025-2030 2,530,000          3,340,925          5,870,925          
2031-2035 3,330,000          2,506,781          5,836,781          
2036-2040 4,450,000          1,350,900          5,800,900          
2041-2042 2,175,000          132,450             2,307,450          

Total 17,490,000$      20,330,513$      37,820,513$      

 
Advances from the City of Camarillo 
 
On August 25, 1999, the CDC received an advance from the City in the amount of $1,431,000.  The note is 
payable in annual increments commencing on June 30, 2001 and interest on the note is payable annually at a rate 
of 7 percent per annum from the date of the note until the date of the final payment or until all sums due have 
been repaid.  On July 27, 2005, the outstanding balance of this advance was consolidated into one promissory 
note totaling $11,320,200. 
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NOTE 5 – LONG-TERM DEBT, Continued 
 
On June 25, 2003, the CDC received an advance from the City in the amount of $4,150,000.  The note is payable 
on or before June 30, 2010, and interest on the note is payable annually at a rate of 5 percent per annum from the 
date of the note until the date of the final payment or until all sums due have been repaid.  On July 27, 2005, the 
outstanding balance of this advance was consolidated into one promissory note totaling $11,320,000. 
 
On June 23, 2004, the CDC received an advance from the City in the amount of $5,000,000.  The note is payable 
on or before June 30, 2014, and interest on the note is payable annually at a rate of 4 percent per annum from the 
date of the note until the date of the final payment or until all sums due have been repaid.  On July 27, 2005, the 
outstanding balance of this advance was consolidated into one promissory note totaling $11,320,000.   
 
On July 27, 2005, the CDC received an advance from the City in the amount of $1,500,000 and consolidated all 
other existing advances into one promissory note totaling $11,320,000.  The note is payable on or before 
June 30, 2025, and interest on the note is payable annually at a rate of 5 percent per annum from the date of the 
note until the date of the final payment or until all sums due have been paid.  The balance outstanding at 
June 30, 2010 was $11,508,000. 
 
The annual debt service requirements to maturity for the advance at June 30, 2010, are as follows: 
 

Year Ending
June 30, Principal Interest Total

2011 -$                       575,400$           575,400$           
2012 -                         575,400             575,400             
2013 -                         575,400             575,400             
2014 -                         575,400             575,400             
2015 800,000             575,400             1,375,400          

2016-2020 5,500,000          2,177,000          7,677,000          
2021-2023 5,208,000          593,600             5,801,600          

11,508,000$      5,647,600$        17,155,600$      

 
 
NOTE 6 – TAX INCREMENT REVENUE PLEDGED 
 
The CDC has pledged tax increment revenues to repay the 2004 CDC Tax Allocation Refunding Bonds, 2006 Tax 
Allocation Parity Bonds, 2006A Housing Set-Aside Tax Allocation Bonds, the 2006A Taxable Housing Set-Aside 
Tax Allocation Bonds and the 2009 Tax Allocation Parity Bonds.  The aggregate amount of the bonds outstanding 
at June 30, 2010 was $64,660,000.   
 
The bonds are payable solely from the tax increment generated by increased property taxes in the Redevelopment 
project area.  Tax increment is projected to produce 125 percent of the debt service requirements over the life of 
the bonds.  Total principal and interest remaining on the bonds totals $128,462,695, payable through 2042.  For 
the current year, the total principal and interest paid and gross total tax increment revenues were $3,029,982 and 
$6,639,159 ($3,187,724 net of pass-throughs to other entities and the Supplemental Educational Revenue 
Augmentation Fund), respectively. 
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NOTE 7 – DEFICIT NET ASSETS 
 
The unrestricted net assets had a deficit balance of $28,569,971 at June 30, 2010 because long-term debt is in 
excess of capital assets owned by the CDC.  The CDC issues debt for construction and/or acquisition of assets, 
which it then turns over to the City or to private parties within the redevelopment project area.  The debt will be 
repaid with future property tax increment revenue. 
 
 
NOTE 8 – EXPENDITURES IN EXCESS OF APPROPRIATIONS 
 
The following fund had expenditures in excess of the budgets in the following amounts for the year 
ended June 30, 2010: 
 

Debt Service Fund 682,262$       
 

 
NOTE 9 – COMMITMENTS AND CONTINGENCIES 
 
The CDC is presently involved in certain matters of litigation that have arisen in the normal course of conducting 
CDC business.  CDC management believes, based upon consultation with the City Attorney, that these cases, in 
the aggregate, are not expected to result in a material adverse financial impact on the CDC.  Additionally, CDC 
management believes that the City's insurance programs are sufficient to cover any potential losses should an 
unfavorable outcome materialize. 
 
The CDC has contracts in place for several capital projects.  The remaining commitment for these projects total 
approximately $16,310,253. 
 
On July 24, 2009, the State Legislature passed Assembly Bill (AB) 26 4x, which requires redevelopment agencies 
statewide to deposit a total of $2.05 billion of property tax increment in county “Supplemental” Educational 
Revenue Augmentation Funds (SERAF) to be distributed to meet the State’s Proposition 98 obligations to 
schools.  The SERAF revenue shift of $2.05 billion will be made over two years, $1.7 billion in fiscal year  
2009-2010 and $350 million in fiscal year 2010-2011.  The SERAF would then be paid to school districts and the 
county offices of education which have students residing in redevelopment project areas, or residing in affordable 
housing projects financially assisted by a redevelopment agency, thereby relieving the State of payments to those 
schools.  The CDC made a payment of $1,746,229 during fiscal year 2009-2010.  The CDC’s share of this 
revenue shift is approximately $359,518 in fiscal year in 2010-2011.  Payments are to be made by May 10 of each 
respective fiscal year and are being accounted for by the CDC as an expenditures in the line item “Supplemental 
Educational Revenue Augmentation Fund.” 
 
As of June 30, 2010, in the opinion of CDC management, there were no additional outstanding matters that would 
have a significant effect on the financial position of the funds of the CDC. 
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Variance
Actual Positive

Original Final Amounts (Negative)

REVENUES
   Interest 122,650$      74,750$        53,450$        (21,300)$         
   Net increase (decreases) in the fair value of investments -                    -                    (8,484) (8,484)

      Total Revenues 122,650 74,750 44,966 (29,784)

EXPENDITURES
Current:

      Community services 20,361 20,361 15,312 5,049

      Total Expenditures 20,361 20,361 15,312 5,049

Excess (Deficiency) of Revenues
Over (Under) Expenditures 102,289 54,389 29,654 (24,735)

OTHER FINANCING USES
   Transfers in 1,298,092 1,298,092 1,326,504 28,412
   Transfers out (659,500) (2,386,500) (2,385,457) 1,043

      Total Other Financing Uses 638,592            (1,088,408)     (1,058,953) 29,455

Net Change in Fund Balance 740,881 (1,034,019) (1,029,299) 4,720

Fund Balance, Beginning of Year 14,051,292 14,051,292 14,051,292 -                      

Fund Balance, End of Year 14,792,173$ 13,017,273$ 13,021,993$ 4,720$             

Budgeted Amounts
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Variance
Actual Positive

Original Final Amounts (Negative)

REVENUES
   Property tax increment 6,889,000$     6,387,240$   6,639,159$   251,919$        
   Interest 61,400            23,050          16,614          (6,436)            
   Net increase (decreases) in the fair value of investments -                     -                    (2,676)          (2,676)            

      Total Revenues 6,950,400 6,410,290 6,653,097 242,807

EXPENDITURES
Current:

      Community services 102,950 100,350 125,128 (24,778)
      Pass through payments to other agencies 1,673,450 1,581,585 1,705,206 (123,621)
      Supplemental Educational Revenue Augmentation Fund -                     1,746,229 1,746,229 -                      
   Debt service:
      Principal 900,000 675,000 675,000 -                      
      Interest 2,722,750 2,355,100 2,902,982 (547,882)
      Cost of issuance -                     560,050 546,031 14,019

      Total Expenditures 5,399,150 7,018,314 7,700,576 (682,262)

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 1,551,250 (608,024) (1,047,479) (439,455)

OTHER FINANCING SOURCES (USES)
   Transfers in 659,500 659,500 659,500 -                      

Proceeds from bond issuance -                     1,914,250 1,914,264 14
Advance from City -                     -                    548,000 548,000
Discount on debt issue -                     (258,500) (258,521) (21)

   Transfers out (2,298,092) (2,298,092) (1,326,504) 971,588

      Total Other Financing Sources (Uses)       (1,638,592)            17,158      1,536,739         1,519,581 

Net Change in Fund Balance (87,342)          (590,866)       489,260        1,080,126       

Fund Balance, Beginning of Year 3,258,204 3,258,204     3,258,204     -                      

Fund Balance, End of Year 3,170,862$     2,667,338$   3,747,464$   1,080,126$     

Budgeted Amounts
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Variance
Actual Positive

Original Final Amounts (Negative)

REVENUES
   Interest 269,150$      103,850$      62,528$        (41,322)$        
   Net increase (decreases) in the fair value of investments -                    -                    (9,732) (9,732)            

      Total Revenues 269,150 103,850 52,796 (51,054)

EXPENDITURES
Current:

      Community development 2,325,315 1,699,318 1,126,409 572,909
   Capital outlay 3,090,000 19,988,700 1,952,488 18,036,212

      Total Expenditures 5,415,315 21,688,018 3,078,897 18,609,121

Excess (Deficiency) of Revenues
Over (Under) Expenditures (5,146,165) (21,584,168) (3,026,101) 18,558,067

OTHER FINANCING SOURCES (USES)
   Transfers in 1,000,000 2,727,000 1,725,957 (1,001,043)

Proceeds from bond issuance -                    15,575,750 15,575,736 (14)
   Transfers out (200,000) (200,000) -                    200,000

      Total Other Financing Sources (Uses)          800,000     18,102,750     17,301,693 (801,057)

Net Change in Fund Balance (4,346,165) (3,481,418) 14,275,592 17,757,010

Fund Balance, Beginning of Year 34,285,440 34,285,440 34,285,440 -                      

Fund Balance, End of Year 29,939,275$ 30,804,022$ 48,561,032$ 17,757,010$   

Budgeted Amounts

 
 
 



Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

VALUE THE DIFFERENCE

F R E S N O   •   L A G U N A  H I L L S   •   P A L O  A L T O   •   P L E A S A N T O N   •   R A N C H O  C U C A M O N G A

8270 Aspen Street    Rancho Cucamonga, CA 91730   Tel: 909.466.4410    Fax: 909.466.4431   www.vtdcpa.com

 

33 
 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH AUDIT GUIDELINES FOR CALIFORNIA 
REDEVELOPMENT AGENCIES AND GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Directors 
  Of the Camarillo Community Development Commission 
Camarillo, California 
 
We have audited the financial statements of the governmental activities and each major fund of the Camarillo 
Community Development Commission (the CDC), a component unit of the City of Camarillo, California (the 
City) as of and for the fiscal year ended June 30, 2010, which collectively comprise the CDC’s basic financial 
statements, and have issued our report thereon dated November 19, 2010.  We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 
INTERNAL CONTROL OVER FINANCIAL REPORTING 
 
In planning and performing our audit, we considered the CDC’s internal control over financial reporting as a basis 
for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the CDC’s internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of the CDC’s internal control over 
financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the CDC’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses.  We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 
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COMPLIANCE AND OTHER MATTERS 
 
As part of obtaining reasonable assurance about whether the CDC’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  Such provisions included those provisions of laws and regulations identified in the 
Guidelines for Compliance Audits of California Redevelopment Agencies, issued by the State Controller and as 
interpreted in the Suggested Auditing Procedures for Accomplishing Compliance Audits of California 
Redevelopment Agencies, issued by the Governmental Accounting and Auditing Committee of the California 
Society of Certified Public Accountants.  However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards.   
 
This report is intended solely for the information and use of the Board of Directors, management of the Camarillo 
Community Development Commission, and the State Controller and is not intended to be and should not be used 
by anyone other than these specified parties. 
 
 
 
Rancho Cucamonga, California 
November 19, 2010 
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None reported. 
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None reported. 
  
  


